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The T-Bill
Vermont Transportation Funding Legislation (DR Req. 25-0611 - Draft 7.1)

Overview:

The bill enacts Vermont's FY2026 Transportation Program and makes
miscellaneous policy and funding changes across the transportation sector. Key
provisions include new project authorizations, structural funding mechanismes,
regulatory updates, and preparations for a mileage-based user fee (MBUF) for
electric vehicles (EVs).

Key Highlights:
1. Transportation Program Adoption
« The FY2026 Transportation Program as proposed by the Agency of
Transportation (AOT) is adopted, with changes as detailed in the bill.
e Projects are categorized into front-of-book, development and evaluation
(D&E), and candidate projects based on expected expenditures and
timelines.

2. Rail Program Changes
» Deletion: Barre-Berlin-Montpelier subsidy project removed.
e Addition: $260,000 allocated for repairs to the White River Junction Depot
in Hartford.

3. Relinquishment of Vermont Route 36
e Authorizes the transfer of responsibility for a 2.834-mile segment of VT Route
36 in St. Albans to the town.

4. Rail Trails
e Authorizes interim trail use (railbanking) of state-owned rail lines.
»  Establishes rules for rail trail use, prohibiting littering, vandalism,
unauthorized vehicles, and certain activities; violations carry up to a $300 civil

penalty.

5. Transportation Board
. Clarifies Board membership, term limits, and political balance.
» Assigns appellate review powers related to contract disputes and junkyard
regulations.

6. Green Mountain Transit (GMT)



20of3

Reduces GMT's area of operation to Chittenden County for fixed-route bus
service.
Updates governance provisions for municipalities joining the authority.

7. Town Highway Aid

Appropriations for town highway maintenance (Class 1-3), structures, and
roadway programs are:
o Indexed to State revenue growth or Consumer Price Index,
whichever is lower.
o Require the AOT to approve minimum levels of State-funded projects
(e.g., $7.2 million for structures; $8.6 million for Class 2 roadways).
o Allows grants to be used as federal match.

8. Mileage-Based User Fee (MBUF) for EVs

Intent: Replace gas tax revenue lost from EV adoption.

Start Date: July 1, 2026.

Applies to battery electric vehicles (BEVs) registered in Vermont.

Plug-in hybrids (PHEVs) will pay an increased registration/EV infrastructure
fee starting January 1, 2025.

Method: Fee based on annual vehicle miles traveled (VMT), verified through
inspections or estimations.

Collected annually, quarterly, or monthly, with final reconciliation at
registration renewal or transfer.

9. Electric Vehicle Infrastructure Fee (EVSE) and Grants

Appropriates $1.4 million for Level 1 and 2 EV chargers at workplaces and
multiunit dwellings.

Authorizes $325,000 in previously allocated funds to support Drive Electric
Vermont's EV outreach, education, technical assistance, and infrastructure
support.

10. Effective Date

The law takes effect July 1, 2025.

Let me know if you'd like a one-page summary, a comparison to the previous year's
transportation bill, or a breakdown by funding allocation or environmental impact.

This amendment directs the Vermont Commissioner of Taxes, in consultation with the
Secretary of Transportation, to lay the groundwork for potentially implementing a
retail delivery fee in Vermont. This would apply to physical deliveries (by vehicle) of
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most retail items purchased online or otherwise, delivered to Vermont homes or
businesses.
The fee could apply to deliveries of:

Alcoholic beverages

Clothing

Grocery items

ltems already subject to Vermont sales and use tax (32 V.S.A. chapter 233)
Taxable meals (32 V.S.A. chapter 225)

Exclusion: Deliveries of home heating fuel are specifically not included.
By January 15, 2026, the Commissioner must present a framework to key legislative
committees. The framework must include:

1.
2.

3.
4.
5

How the fee would be collected
Which businesses would be subject to the fee, based on a sales or
transaction threshold
The amount of the fee (per transaction or per delivery) and projected revenue
Required legislative actions to implement the fee
Implementation details and costs, including:

o New software/technology needs

o Staff hiring and training

o Rulemaking process

o Outreach and education for the public and businesses

Retail delivery: Delivery by vehicle of retail goods to a Vermont address
(excluding heating fuel)

Retail sale: Sale of goods for consumption, not for resale

Tangible personal property: Physical items, excluding electricity, water, gas,
steam, and software

Plus definitions for alcoholic beverages, clothing, and taxable meals as
referenced in existing Vermont statutes

This amendment does not create a retail delivery fee yet, but instructs the Tax
Department to develop a comprehensive proposal and present it to the
Legislature in 2026. It's a planning and scoping effort that sets the stage for possible
future legislation.

https://legislature.vermont.gov/Documents/2026/Workgroups/House%20Transportation/Bills/H.488/Drafts,%20Amendments,

%200ther%20Legal%20Documents/

W~Damien%20Leonard~Delivery%20Fee%20Language%20for%20Consideration%20for%20Inclusion%20in%20the%202025%

20Transportation%20Bill~3-18-2025.pdf
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