Memo to VFDA Board

From: Matt Cota, VFDA Director of Government Affairs

Subject: Dissolution of AffordableHeat PAC and Support for New 501(c)(4) Advocacy
Effort

The Request
1. Dissolve the AffordableHeat PAC by June 30.

2. Transfer remaining PAC funds (approx $25k) to a newly formed 501(c)(4): the
Vermont Transportation Energy Network (VTEN).

3. Nominate a VFDA Board member to serve on the VTEN Board of Directors.

Background and Rationale

| had intended to present this proposal at a Board meeting later this summer.
However, the recent passage of H.474, a new law making broad changes to Vermont's
election statutes, necessitates immediate action.

As you know, the AffordableHeat PAC was created in 2023 to help us communicate
directly with Vermonters about the Clean Heat Standard when traditional media
outlets ignored or downplayed our industry’s concerns. Under H.474, independent
expenditure PACs like ours will now face significantly greater scrutiny from the
Vermont Attorney General and the Vermont Secretary of State, both who have
support from environmental organizations.

Meanwhile, the Vermont Climate Council is set to vote next week on a new set of
priorities that includes a “Cap and Invest” program. This is the same concept ANR
Secretary Julie Moore described at the recent Vermont Energy Conference.
According to the State Treasurer’s analysis, this program could add up to 80 cents per
gallon to gasoline and diesel, with even broader implications if expanded to include
heating fuels like propane, kerosene, and heating oil — an option now being
considered under an “all fuels” model. Yet these impacts are receiving almost no
attention in the media, which continues to promote only the upside of electric heat
and electric vehicle incentives while ignoring program costs, administrative overhead,
and rural affordability.

The fight is not over. The electric truck mandate for propane and heating oil
deliveries is merely paused—not repealed—thanks to advocacy efforts we helped



coordinate. But the Attorney General is suing to reinstate it, and the Conservation Law
Foundation is suing to enforce additional elements of the Climate Action Plan. These
legal and political actions will be central issues in the 2026 election.

So how do we respond effectively?

Not with another PAC. But with a new, broad-based, issue-focused advocacy
organization: the Vermont Transportation Energy Network (VTEN). | have formally
created VTEN as a 501(c)(4) nonprofit to carry on our work through education, policy
engagement, and public advocacy. Its mission is to ensure Vermont's energy
transition—particularly in transportation—is practical, affordable, and rooted in our rural
and economic realities. It is modeled after the Energy Action Network (EAN), but with
a focus on the interests of small businesses, energy suppliers, and working
Vermonters.

VTEN will be managed through my company, Meadow Hill, which will handle IRS and
campaign finance compliance, as well as communications and governance. A seat on
the VTEN Board for a VFDA representative—perhaps Stephanie Austin or another
Board member—will ensure continuity and transparency in how resources are used.

Initially, | had planned to request a $25,000 contribution from the VFDA Board this
summer using VFDA funds. However, in light of the new legal restrictions on PACs, |
recommend that we instead transfer remaining money from the PAC (rather than
VFDA) to VTEN by June 30. This provides a cleaner, more compliant path forward—
and ensures we remain proactive in shaping the policy conversation.

Please see attached slides and analysis that were prepared for the upcoming Board
meeting. | am happy to answer any questions.

Thank you for your time and consideration.

— Matt Cota



April 21, 2025

On behalf of fifteen trade associations that represent Vermonters who buy, sell, and de :
on medium and heavy-duty trucks, we respectfully request your support in delaying th¢
implementation of the Vermont Advanced Clean Trucks (ACT) Regulation.Although we :
support the state’s efforts to reduce greenhouse gas emissions, the current regulatory
timeline is premature due to significant limitations in zero-emission truck technology,
insufficient infrastructure, and the high costs of these vehicles. Without corrective actiol
regulation will restrict access to the vehicles that are essential for Vermont’s economy.

Medium and heavy-duty vehicles are indispensable to nearly every sector of Vermont's
economy and public services. These trucks are tools that deliver food, fuel, and essent
goods, maintain public infrastructure, plow our roads, and support emergency services
local manufacturing, and tourism. They are vital to the success of our agricultural and
forestry economies, as well as manufacturing, construction, and utility operations. There is
no viable zero-emission substitute capable of meeting the performance and logistical
demands placed on diesel-powered trucks—especially in Vermont’s rural and mountainous
terrain. Even if electric trucks were affordable and available-which they are not-they remain
the wrong tool for many applications in Vermont’s rural economy.

How Can We Keep the Coalition Together?
Not partisan, not a PAC, just common-sense climate policy.
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Vermont Transportation Energy Network

The Vermont Transportation Energy Network (VTEN) is dedicated to
navigating Vermont's energy transformation in the transportation
sector over the next decade. Our focus is clear: ensure that the
transition to lower-emission vehicles, alternative fuels, and
sustainable infrastructure is practical, affordable, and grounded in
Vermont's economic and geographic realities.

Transportation accounts for over 40% of Vermont's greenhouse gas
emissions. While policy mandates and market forces are accelerating
change, too often they overlook the needs of rural communities,
working families, small businesses, and the essential industries that
move people and goods across our state. VTEN exists to ensure that
Vermont's energy future is built with all Vermonters in mind.

From electric vehicles and advanced biofuels to commercial trucking,
distribution systems, and fueling infrastructure, VTEN will be the hub
where technical insight, economic analysis, and policy advocacy
intersect. Our network will provide critical data, strategic guidance,
and legislative engagement to help decision-makers understand the
real-world impacts of energy reform in transportation.
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H.474
An act relating to miscellaneous changes to election law

It is hereby enacted by the General Assembly of the State of Vermont:

10 * * * Campaign Finance; Independent Expenditure-Only

11 Political Committees * * *

12 Sec. 17a. 17 V.S.A. § 2901 is amended to read:

13 § 2901. DEFINITIONS

14 As used in this chapter:

15 * % *

16 (10) “Independent expenditure-only political committee” means a-peolitical
17 committee-that any one or more individuals, or any corporation, labor

18 organization, public interest group, or other entity, excluding a political party,

19 that accepts contributions or makes expenditures in any amounts within any
20 two-year general election cycle for the purpose of supporting or opposing
21 candidates, influencing an election, or advocating for or against a public

Attorney General Clark Sues Trump Administration
Over Attack on Clean Vehicles Program

Press Releases
June 12,2025

Lawsuit addresses the Trump Administration’s unprecedented and unlawful attempt to purportedly disapprove Clean Air Act waivers
authorizing clean cars and trucks regulations
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STATE OF VERMONT

VERMONT SUPERIOR COURT CIVIL DIVISION
WASHINGTON DOCKET No.

CONSERVATION LAW FOUNDATION, INC.
Plaintiff

V.
JULIA S. MOORE, in an official capacity as

SECRETARY OF NATURAL RESOURCES,
Defendant.

COMPLAINT
Introduction and Nature of Action
1. In September 2020, the Vermont General Assembly found that “[a]ccording to the

Intergovernmental Panel on Climate Change (IPCC), the climate crisis s both caused and

by gas emissions [(i.e., air ion)] that result from human activity
[and that the] IPCC has determined that industrialized countries must cut their emissions to net
zero by 2050, which is necessary to achieve the Paris Agreement’s goal of keeping the increase

in global average temperature to below 2°C. A climate threatens our

State, and region and poses a significant threat to human health and safety, infrastructure,
biodiversity, our common environment, and our economy.” 2020 Acts and Resolves No. 153,
Sec. 2(1).

2. Since September 2020 this threat has been dramatically realized. Catastrophic and
historically anomalous weather in Vermont, especially over the last two years, has damaged
property, claimed lives and livelihoods, and imposed severe economic harms to Vermont

citizens.

Particularized harms experienced by CLF
members include, without limitation:
Personal and real property damage caused by
the extreme weather events that have
occurred over just the last 14 months—
including the flooding in July 2023 and July
2024 and the windstorms in December 2023,
January 2024, and August 2024—causing,
among other harms, repair expenses, loss of
income, inconvenience, stress, fear, and
forced isolation.

Vermont Climate Action Plan

SUMMARY

The Vermont Climate Action Plan

Vermont and the world are facing the impacts of climate change and it’s time to act.
The initial Vermont Climate Action Plan, released on December 1, 2021, outlines steps
to cut climate pollution and help Vermonters prepare for extreme weather and other
impacts caused by climate change.

Vermont must get ready for a changing climate and cut its climate pollution, such as
carbon and methane emissions, in half by 2030 to meet the target in Vermont’s Global
Warming Solutions Act. To do this, Vermont will need to prioritize helping the people
who will be most affected by climate change.

The Legislature established the Vermont Climate Council to draft the plan. As

they drafted the plan, the Climate Council incorporated ideas and feedback from

a wide range of Vermonters. In addition, the Climate Council developed this plan

in coordination with the State of Vermont’s Comprehensive Energy Plan (released
November 2021), which details energy opportunities and challenges for the state. Five
subcommittees shaped the plan: Rural Resilience and Adaptation, Agriculture and
Ecosystems, Cross Sector Mitigation, Just Transitions and Science and Data.

The initial Vermont Climate Action Plan is a first step in climate action and will be
updated at least every four years. The plan includes an implementation section for
legislators and other state-level stakeholders to inform decision-making. The Climate
Council will continue to build out the framework for measuring and assessing progress
that government, nonprofit, private sector and municipal partners across the state can
use to evaluate their impacts in achieving plan goals.




A cap-and-invest program starts with an
inventory of sources
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Starts at 30-cents and then goes up to 80 cents per gallon

How does the market work?
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